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Main Areas Of Long-Term Cooperation Between Naftohaz Ukrayiny And Turkmenneftegaz 
Distinguished conference participants, Ladies and Gentlemen! 

Let me express the best impressions of Ukrainian delegation with regard to organization of annual Turkmenistan Oil and Gas exhibitions and conferences that have already become a good tradition.  
The entire world is eagerly watching the rapid growth of Turkmenistan’s economy: we see it in all parts of industrial sector, agriculture, construction as well as oil and gas sector. Turkmenistan’s spiritual and cultural revival is also hard not to admire. Achievements of the people of Turkmenistan under guidance of President Saparmurat Turkmenbashi may serve as an example for many. 
Good neighborhood, respect for history, traditions and national culture as well as mutually beneficial cooperation with partners are at the core of foreign policy of Neutral Turkmenistan. 
Long mutually advantageous relations between Turkmenistan and Ukraine grounded on friendship and mutual assistance once again attest to this fact. Today Ukraine is Turkmenistan’s leading and strategic partner. And with no exaggeration we say it is a great honor for us to work together with the people of Turkmenistan. 
* * *
Ukraine and Turkmenistan being at a new stage in developing their statehood and independence have come to realize a consistent pattern: international relations where economic interest are pivotal can only be based on mutual trust, understanding and keeping mutual commitments. 
One of the main areas of cooperation between the Ukraine and Turkmenistan with no doubt is the oil and gas sector. This cooperation is deeply rooted in our history. Lives of many Ukrainians are closely tied to Turkmen land, explorations of its natural reserves, development of Turkmenistan’s oil and gas industry, consolidating and expanding the trade between our countries. 
Ukrainians have been one of the first to discover the oil reserves of Kum-Dag and Kotur-Tepe. We also remember how during the World War II Turkmen land has given shelter to Odessa refinery as well as thousands of fleeing Ukrainians.

Today Turkmenistan may really be proud of its Turkmenbashy refinery. Ukraine-based VNIIPITtransgaz research institute designed Central Asia – Center (CAC) gas pipeline network that today serves as the main export rout for Turkmen gas. 
In the years of independence among traditional areas of our cooperation in addition to supply of Turkmen gas to the Ukraine we see our country’s companies active involvement in Turkmenistan’s oil and gas investment projects. 

More than 100 Ukrainian-made gas compressor units manufactured by Sumy Machine-building Plant power the most of gas compressor stations of Turkmenistan. 

We also would like to mention that cooperation between our countries has grown far beyond boundaries of the oil and gas sector. In exchange for gas the Ukraine now supplies industrial and consumer goods, many nation-wide investment projects (with values over $1 billion) are being implemented as well. 

One of the key areas for expansion of Ukrainian-Turkmen cooperation we see in involvement of Ukrainian companies in geological, exploratory and design work and development of vast oil and gas fields of Turkmenistan. 

Today we reaffirm our interest in exploration, field development and construction projects in the territories of Turkmenistan. 

Ukrainian contractors (Sumy Frunze Plant, Ukrtransstroy, Ukrasiastroy)  led by Naftohaz Ukrayiny have done a lot of work on designing, building and upgrading oil and gas facilities over the past several years. These projects include the Gazanzhik-Kyzyl-Arvat gas pipeline, the Kotur-Tepe, Kaakhka, Daryalyk and Ylyally compressor stations, the Serdar gas-lifting station, as well as the unique pipeline crossing over the Amudaria river, railway bridge over the Amudaria river and other installations

Leading Ukrainian construction company Interbudmontazh completed the massive drainage-communication system near Ashgabad, which is a unique project not only for the Asia market. 

Ukraine is ready to support any further projects proposed by the Turkmen side regarding the development of the gas transportation system in Turkmenistan. 

Today companies of Naftohaz Ukrayiny are eager to secure prospects of our cooperation and seek possibilities to expand Central Asia - Center gas transportation system and to set up new routes to deliver Turkmen gas. 

We also seek to increase the throughput of gas pipelines leading into Ukraine. Our country is ready to render all support and have the most active involvement in designing a unified metering system for Turkmenistan’s pipeline network. Here Ukraine offers leading technology and experience. Recently build Metering Facility near Kyyiv with its unlimited capacities can be cited as one example.  

Today Naftohaz Ukrayiny is already doing work on boosting gas transportation facilities on the Northwestern route.  

Creation of RosUkrEnergo, a joint Russia and Ukraine gas consortium, will contribute towards raising natural gas imports from Turkmenistan. Construction of Bogorodichi – Uzhgorod gas pipeline and additional transit capacities between Aleksandov Gai and Novopskovsk is underway. All this gives us serious grounds for optimism towards our common future. 

Agreements reached between President of Turkmenistan and President of the Ukraine during numerous visits exchanged between Saparmurat Niyazov and Leonid Kuchma have led to a completely new stage of Turkmen-Ukrainian relations in the oil and gas sector. Today Turkmen gas amounts to forty per cent of total natural gas consumption in Ukraine. 

Financial relations between Turkmenistan and Ukraine have not always been as easy as we find them today. During hardships of establishing our independence Ukraine has not always been able to make timely payments for supplied energy resources.  We are very grateful to the Great President of Turkmenistan His Excellency Saparmurat Niyazov for his patience, trust in partners and his helping hand stretched out to the Ukrainian people.  

Starting from 2002 Naftohaz Ukrayiny diligently fulfils all obligations in relation to contract with Turkmenneftegaz and in the beginning of this year we have been able to fully recon all debts of the previous years. Our firm alliance therefore is a sound basis for the long-term relations of Ukraine and Turkmenistan. 

We also need to expand a full-scale bilateral and multilateral cooperation with European and Asian countries. 

 In the future Ukraine intends to continue as the largest consumer of Turkmen natural gas. Naftohaz Ukrayiny has signed a long-term agreement with Russia's Gazprom (till year 2028) and on January 1, 2005 our joint company Rusukrenergo will start deliveries of gas from Turkmenistan to the eastern border of Ukraine. This will boost general gas deliveries to 60 bcm between 2007 and 2028. Therefore by signing this agreement we have reaffirmed our commitment to work together with the Great people of Turkmenistan for many years ahead. 

Another potential work area for Ukrainian contractors, primarily VNIIPItransgaz, NIIPIself and Ukrgazproekt, is construction of Turkmenistan’s gas transportation facilities, shore bases for drilling, construction and development of Turkmenistan’s offshore fields. 

Ukrainian machine-building and shipbuilding industry may supply Turkmenistan with mobile and fixed drilling rigs for offshore exploration and production drilling. 

Based on mutually beneficial terms Ukraine is also ready to provide to Turkmen exploration companies  specialized seismic survey vessels available from Naftohaz Ukrayiny for exploration works within the Turkmen sector of the Caspian. 
Ivano-Frankivsk National Technical University of Oil and Gas as well as Ukrainian research and design institutes provide training and education to Turkmen oil and gas specialists and continue to serve them in the future. 

We would also like to express our sincere joy to the fact of our warmest and friendly relations deeply rooted in our history and based on today’s mutually beneficial cooperation. 

Having said that we are full of optimism and confidence in our immediate and distant future where we see Turkmenistan and Ukraine as partners and friends, where by complimenting each other’s expertise, experience and wisdom our countries are growing alongside for the mutual benefit of our sister-nations. 
 I would like to conclude my address by wishing all of you and the people of Turkmenistan all the good, peaceful labor and prosperity. 

I wish His Excellency the President of Turkmenistan Saparmurat Niyazov good health and fulfillment of all his plans. 
I wish all participants great success in everything you do! 
Thank you for your attention!

